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‘Moderate growth’ quarter    

P&A segment: Expect volume growth to moderate  

India’s Alcohol & Beverage segment (Alcobev) has seen good volume 

growth in the Prestige & Above (P&A) vertical, but we expect some 

moderation in Q4. Raw material prices remain stable, especially for 

glass, packaging material and barley with improvement in grain prices 

but ENA (extra neutral alcohol) prices are volatile. Expect subdued P&A 

volume growth of 3% YoY for UNSP due to high base impact of BII/BIO 

supplies and intensifying competition (ABD’s Iconiq and other brands in 

lower prestige segment marring growth of McDowells No. 1).  

Expect P&A to see net realisation growth of 5.5% YoY for UNSP due to 

better product mix (higher tilt towards scotch portfolio). P&A volume 

growth for RDCK may moderate to 15% YoY (22.6% YoY volume growth 

in 9MFY24) due to policy-related challenges in various states. Net 

realisation per case for P&A may grow 3% YoY on better product mix. 

Profitability-wise, gross margin may be stable QoQ for both UNSP and 

RDCK. UNSP may post an EBITDA margin of 15% (drop of 146bps QoQ) 

due to higher A&P spends (11.2% of revenue in Q4E), and RDCK may 

post an EBITDA margin of 12.5% (20bps higher QoQ). Expect higher 

EBITDA margin for RDCK from Q1FY25E due to lower grain prices, 

which may lead to lower production cost for ENA (RDCK’ backward 

integration).    

UBBL – Expect better volume growth in Q4 

United Breweries’ (UBBL IN) volume may increase 9% YoY as the 

company has likely gained market share in certain states in North India 

(per our primary checks). Profitability-wise, expect gross margin to be 

stable QoQ due to steady barley and glass prices, whereas EBITDA 

margin may improve 100bps QoQ to 9%, much below pre-Covid levels 

(13.4% in FY20), as the company continues to invest in supply chain 

initiatives and higher end portfolio to drive better volume growth in the 

premium portfolio. 

Online BPC growth slightly sub-par 

Expect FSN E-Commerce (NYKAA IN) to report an overall revenue of INR 

15.6bn in Q4FY24E, up 19.8% YoY. GMV (gross merchandise value) of 

beauty personal care (BPC) and fashion segments may grow 22% YoY 

and 30% YoY, respectively, and revenue may rise 17.1% YoY and 39.8% 

YoY, respectively, in Q4FY24E. We expect growth in the BPC segment 

to moderate, due to higher competitive intensity from quick commerce 

companies and competitive intensity in the online BPC space. 

The online fashion business may see lower growth rates than the 

historical averages (GMV growth of 46.7% YoY in FY23), due to 

increased focus on profitability. Overall EBITDA margin may be stable at 

5.6%, up 10bps QoQ, due to lower advertising revenue and other levers 

such as fulfillment costs largely peaking out. The BPC segment’s margin 

is expected to remain stable QoQ at ~12-13%. A higher share of private 

labels and premiumization too would bolster overall margin. 
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Quarterly Preview  

Consumer Discretionary   

Price performance (%) 3M 6M 12M 

Nifty 3.6  14.3  29.3  

United Spirits 5.4  14.5  52.4  

FSN E-Commerce (4.3) 5.7  30.4  

United Breweries (0.4) 15.9  26.7  

Jubilant FoodWorks (18.0) (14.0) 4.1  

Radico Khaitan 3.1  41.8  42.9  

Westlife Foodworld (2.3) (13.9) 17.8  

Devyani International (18.0) (27.3) 7.8  

Sapphire Foods 10.7  7.1  27.7  

Restaurant Brands Asia (8.2) (16.5) 15.6  

Source: Bloomberg 

Company 
Revenue (INR mn) 

 FY25E FY26E 

United Spirits  121,522 136,287 

FSN E-Commerce  78,200 97,139 

United Breweries  89,343 100,366 

Jubilant FoodWorks  57,843 63,356 

Radico Khaitan  52,518 58,017 

Westlife Foodworld  26,924 30,020 

Devyani International  40,535 46,452 

Sapphire Foods  30,526 35,491 

Restaurant Brands Asia  29,500 35,636 

 

 

Company 
Adjusted PAT (INR mn) 

 FY25E FY26E 

United Spirits  13,246 14,974 

FSN E-Commerce  2,525 4,907 

United Breweries  7,001 9,165 

Jubilant FoodWorks  4,186 5,065 

Radico Khaitan  5,094 5,975 

Westlife Foodworld  1,403 1,749 

Devyani International  2,827 3,646 

Sapphire Foods  1,102 1,578 

Restaurant Brands Asia  (1,555) (722) 

Note: pricing as on 2 April 2024 

Source: Elara Securities Estimate 
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QSR demand environment subdued 

Demand environment for QSRs continues to be muted, in 

line with expectations. QSRs are expected to report an SSS 

decline between 1% YoY and 14% YoY. However, after 

underperforming in the past few quarters, in Q4FY24E, 

JUBI will report an SSS decline of 3% YoY, better compared 

with market averages.  

Expect WLDL to report an SSS decline of 5% YoY due to 

negative impact from allegations regarding use of cheese 

analogues by Maharashtra FDA (allegations were proved 

false).  

Burger King India may report an SSS decline of 1% YoY. 

Fried chicken is expected to perform better versus Pizza 

on SSSG. Expect Devyani KFC and Sapphire KFC to see an 

SSS decline of 3.5% YoY and 2% YoY respectively, whereas 

Devyani PH and Sapphire PH may post an SSS decline of 

10% YoY and 14% YoY respectively.  

Profitability-wise, gross margin of QSRs may be stable 

QoQ due to stable raw material inflation. However, 

EBITDA margin may decline QoQ due to higher 

promotion, discounts and marketing costs. Expect EBITDA 

margin of 19.6% for JUBI (a drop of 130bps QoQ) due to 

waive-off of delivery charges in tier 2/3/4 cities from the 

last week of February 2024.  

Expect WLDL and RBA to post an EBITDA margin of 14.5% 

(decline of 150bps QoQ) and 15.5% (decline of 38bps 

QoQ) respectively. DEVYANI and SAPPHIRE may post an 

EBITDA margin of 17.1% YoY (20bps lower QoQ) and 

17.6% YoY (70bps lower QoQ) as poor performance of PH 

may drag margins. 

Expect healthy store additions in Q4 for QSRs, except PH. 

JUBI/Devyani PH may add 65/20 stores, respectively, 

whereas no stores are likely to be added for Sapphire PH. 

Expect WLDL/RBA to add 16/10 stores, respectively. And 

Devyani KFC/Sapphire KFC may add 18/16 stores, 

respectively.

Key financials 

Company 

Revenue (INR mn) EBITDA (INR mn) 
EBITDA 

margin (%) 
Recurring PAT (INR mn) 

Q4 
FY24E 

Q3 
FY24 

Q4 
FY23 

QoQ  
(%) 

YoY 
(%) 

Q4 
FY24E 

Q3 
FY24 

Q4 
FY23 

QoQ  
(%) 

YoY 
(%) 

Q4 
FY24E 

Q4 
FY24E 

Q3 
FY24 

Q4 
FY23 

QoQ  
(%) 

YoY 
(%) 

United Spirits 26,743 29,893 24,938 (10.5) 7.2 4,019 4,914 3,380 (18.2) 18.9 15.0 2,766 3,481 2,040 (20.5) 35.6 

FSN E-Commerce 15,589 17,888 13,017 (12.8) 19.8 873 988 707 (11.6) 23.5 5.6 105 175 23 (39.9) 360.7 

United Breweries 19,906 18,227 17,645 9.2 12.8 1,792 1,456 535 23.1 235.0 9.0 1,097 849 97 29.2 1,030.9 

Jubilant FoodWorks 13,249 13,551 12,523 (2.2) 5.8 2,597 2,827 2,522 (8.1) 3.0 19.6 410 610 475 (32.8) (13.7) 

Radico Khaitan 11,465 11,609 8,318 (1.2) 37.8 1,433 1,428 789 0.4 81.6 12.5 753 752 426 0.2 76.8 

Westlife Foodworld 5,650 6,003 5,564 (5.9) 1.5 819 958 919 (14.5) (10.9) 14.5 100 172 201 (41.9) (50.2) 

Devyani International 8,293 8,431 7,550 (1.6) 9.8 1,420 1,463 1,513 (2.9) (6.1) 17.1 40 51 599 (21.6) (93.3) 

Sapphire Foods 6,333 6,656 5,604 (4.9) 13.0 1,115 1,217 981 (8.4) 13.7 17.6 28 98 1,355 (71.2) (97.9) 

Restaurant Brands Asia 4,144 4,454 3,649 (6.9) 13.6 642 708 423 (9.3) 51.9 15.5 (129) (64) (246) 101.5 (47.5) 

Source: Company, Elara Securities Estimate 

Peer valuations 

Company Ticker Rating 
Mcap 

(INR 
mn) 

CMP* 
(INR) 

TP 
(INR) 

Upside 
(%) 

ROE (%) EV/EBITDA (x) P/E (x) 

 FY25E FY26E  FY25E FY26E  FY25E FY26E 

United Spirits UNSP IN Reduce 837 1,150 1,170 2  18.1 17.7  37.4 33.1  56.7 50.2 

FSN E-Commerce NYKAA IN Accumulate 462 162 185 14  15.7 24.8  75.2 48.4  183.1 94.2 

United Breweries UBBL IN Reduce 476 1,802 1,725 (4)  14.7 16.5  43.5 34.4  68.1 52.0 

Jubilant FoodWorks JUBI IN Accumulate 294 458 550 20  15.6 16.1  21.9 19.2  70.1 58.0 

Radico Khaitan RDCK IN Accumulate 229 1,709 1,900 11  18.9 18.7  28.4 24.5  44.9 38.2 

Westlife Foodworld WLDL IN Reduce 125 805 880 9  20.2 20.5  26.8 23.5  89.5 71.8 

Devyani International DEVYANI IN Buy 188 156 210 35  21.5 22.3  20.3 16.8  66.5 51.6 

Sapphire Foods SAPPHIRE IN Buy 99 1,557 1,740 12  8.0 10.4  17.1 14.3  90.0 62.8 

Restaurant Brands 
Asia 

RBA IN Accumulate 51 104 130 25  (28.0) (16.4)  19.5 14.0  (36.0) (77.4) 

Note: *pricing as on 2 April 2024; TP and estimates are as per our last published notes; Source: Elara Securities Estimate 
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Disclosures & Confidentiality for non U.S. Investors 

The Note is based on our estimates and is being provided to you (herein referred to as the “Recipient”) only for information purposes. The sole purpose of this Note 

is to provide preliminary information on the business activities of the company and the projected financial statements in order to assist the recipient in understanding 

/ evaluating the Proposal. Nothing in this document should be construed as an advice to buy or sell or solicitation to buy or sell the securities of companies referred 

to in this document. Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment 

in the securities of companies referred to in this document (including the merits and risks involved) and should consult its own advisors to determine the merits and 

risks of such an investment. Nevertheless, Elara Securities (India) Private Limited or any of its affiliates is committed to provide independent and transparent 

recommendation to its client and would be happy to provide any information in response to specific client queries. Elara Securities (India) Private Limited  or any of 

its affiliates have not independently verified all the information given in this Note and expressly disclaim all liability for any errors and/or omissions, representations 

or warranties, expressed or implied as contained in this Note. The user assumes the entire risk of any use made of this information. Elara Securities (India) Private 

Limited  or any of its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in or deal as principal or 

agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for or solicit investment banking 

or other business from any company referred to in this Note. Each of these entities functions as a separate, distinct and independent of each other. This Note is 

strictly confidential and is being furnished to you solely for your information. This Note should not be reproduced or redistributed or passed on directly or indirectly 

in any form to any other person or published, copied, in whole or in part, for any purpose. This Note is not directed or intended for distribution to, or use by, any 

person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use 

would be contrary to law, regulation or which would subject Elara Securities (India) Private Limited or any of its affiliates to any registration or licensing requirements 

within such jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, and persons in whose possession this document comes, 

should inform themselves about and observe, any such restrictions. Upon request, the Recipient will promptly return all material received from the company and/or 

the Advisors without retaining any copies thereof. The Information given in this document is as of the date of this report and there can be no assurance that future 

results or events will be consistent with this information. This Information is subject to change without any prior notice. Elara Securities (India) Private Limited or any 

of its affiliates reserves the right to make modifications and alterations to this statement as may be required from time to time. However, Elara Securities (India) Private 

Limited is under no obligation to update or keep the information current. Neither Elara Securities (India) Private Limited  nor any of its affiliates, group companies, 

directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential including lost revenue or lost profits 

that may arise from or in connection with the use of the information. This Note should not be deemed an indication of the state of affairs of the company nor shall 

it constitute an indication that there has been no change in the business or state of affairs of the company since the date of publication of this Note. The disclosures 

of interest statements incorporated in this document are provided solely to enhance the transparency and should not be treated as endorsement of the views 

expressed in the report. Elara Securities (India) Private Limited generally prohibits its analysts, persons reporting to analysts and their family members from 

maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. The analyst for this report certifies that all of the views 

expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her 

compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report. 

Any clarifications / queries on the proposal as well as any future communication regarding the proposal should be addressed to Elara Securities (India) Private 

Limited. It is important to note that any dispute with respect to this research report, would not have access to stock exchange investor redressal forum or arbitration 

mechanism. 

Elara Securities (India) Private Limited was incorporated in July 2007 as a subsidiary of Elara Capital (India) Private Limited. 

Elara Securities (India) Private Limited is a SEBI registered Stock Broker in the Capital Market and Futures & Options Segments of National Stock Exchange of India 

Limited [NSE],  in the Capital Market Segment of BSE Limited [BSE] and a Depository Participant registered with Central Depository Services (India) Limited [CDSL].  

Elara Securities (India) Private Limited’s business, amongst other things, is to undertake all associated activities relating to its broking business.  

The activities of Elara Securities (India) Private Limited were neither suspended nor has it defaulted with any stock exchange authority with whom it is registered in 

last five years. However, during the routine course of inspection and based on observations, the exchanges have issued advise letters or levied minor penalties on 

Elara Securities (India) Private Limited for minor operational deviations in certain cases. Elara Securities (India) Private Limited has not been debarred from doing 

business by any Stock Exchange / SEBI or any other authorities; nor has the certificate of registration been cancelled by SEBI at any point of time. 

Elara Securities (India) Private Limited offers research services primarily to institutional investors and their employees, directors, fund managers, advisors who are 

registered or proposed to be registered. 

Details of Associates of Elara Securities (India) Private Limited are available on group company website www.elaracapital.com 

Elara Securities (India) Private Limited is maintaining arms-length relationship with its associate entities. 

Research Analyst or his/her relative(s) may have financial interest in the subject company. Elara Securities (India) Private Limited does not have any financial interest 

in the subject company, whereas its associate entities may have financial interest. Research Analyst or his/her relative does not have actual/beneficial ownership of 

1% or more securities of the subject company at the end of the month immediately preceding the date of publication of Research Report. Elara Securities (India) 

Private Limited does not have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date 

of publication of Research Report. Associate entities of Elara Securities (India) Private Limited may have actual/beneficial ownership of 1% or more securities of the 

subject company at the end of the month immediately preceding the date of publication of Research Report. Research Analyst or his/her relative or Elara Securities 

(India) Private Limited or its associate entities does not have any other material conflict of interest at the time of publication of the Research Report.  

Research Analyst or his/her relative(s) has not served as an officer, director or employee of the subject company. 

Research analyst or Elara Securities (India) Private Limited have not received any compensation from the subject company in the past twelve months. Associate 

entities of Elara Securities (India) Private Limited may have received compensation from the subject company in the past twelve months. Research analyst or Elara 

Securities (India) Private Limited or its associate entities have not managed or co-managed public offering of securities for the subject company in the past twelve 

months. Research analyst or Elara Securities (India) Private Limited or its associates have not received any compensation for investment banking or merchant banking 

or brokerage services from the subject company in the past twelve months. Research analyst or Elara Securities (India) Private Limited or its associate entities may 

have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company or 

third party in connection with the Research Report in the past twelve months. 

Disclaimer & Standard warning 

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or 

provide any assurance of returns to investors. 

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.  
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Disclaimer for non U.S. Investors 

The information contained in this note is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we 

endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will 

continue to be accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination of the 

particular situation. 

 

 
Disclaimer for U.S. Investors 

This material is based upon information that we consider to be reliable, but Elara Capital Inc. does not warrant its completeness, accuracy or adequacy and it 

should not be relied upon as such. 

This material is not intended as an offer or solicitation for the purchase or sale of any security or other financial instrument. Securities, financial instruments or 

strategies mentioned herein may not be suitable for all investors. Any opinions expressed herein are given in good faith, are subject to change without notice, 

and are only correct as of the stated date of their issue. Prices, values or income from any securities or investments mentioned in this report may fall against the 

interests of the investor and the investor may get back less than the amount invested. Where an investment is described as being likely to yield income, please 

note that the amount of income that the investor will receive from such an investment may fluctuate. Where an investment or security is denominated in a 

different currency to the investor’s currency of reference, changes in rates of exchange may have an adverse effect on the va lue, price or income of or from that 

investment to the investor. The information contained in this report does not constitute advice on the tax consequences of making any particular investment 

decision. This material does not take into account your particular investment objectives, financial situations or needs and is not intended as a recommendation of 

particular securities, financial instruments or strategies to you. Before acting on any recommendation in this material, you should consider whether it is suitable 

for your particular circumstances and, if necessary, seek professional advice. 

Certain statements in this report, including any financial projections, may constitute “forward-looking statements.” These “forward-looking statements” are not 

guarantees of future performance and are based on numerous current assumptions that are subject to significant uncertainties and contingencies. Actual future 

performance could differ materially from these “forward-looking statements” and financial information. 
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